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The EU 2020 Strategy on environmental tax
reform
Priorities

- Smart growth — developing an economy based on knowledge and mnovation.

- Sustamable growth — promofing a more resource efficient, greener and more
competitive economy.

- Inclusive growth — fostenng a lgh-employment economy delivenng economic,
social and termtonal cohesion.

Flagship Initiative (1 of 7)

— "Resource efficient Europe” to help decouple economuc growth from the use of resources,
support the shuft fowards a low carbon economy, mcrease the use of renewable energy
sources, modemise our transport sector and promote energy efficiency.
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The EU Semester (Nov-May) (”half a year™)

1st phase Early 2nd phase Late
(Nov) spring spring
(May-June)
European Various European Member The The
Commission | Council Council, on states European European
issues formations the basis of | produce their | Commission | Council
Annual study the the AGS and | National evaluates the | debates and
Growth AGS and Council Reform NRPs and endorses the
Survey draw input, adopts | Programmes | the SCPs Country-
(AGS) — conclusions | strategic (NRP) and and prepares | Specific
based on advice and Stability and | Country- Recommend
Europe 2020 orientations | Convergence | Specific ations (CSR)
strategy programmes | Recommend | and the
(SCP) ations Council
formally
adopts them
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The EU Semester (Nov-May) (”half a year™)

1st phase Early 2nd phase Late
(Nov) spring spring
(May-June)
European Various European Member The The
Commission | Council Council, on states European European
issues formations the basis of | produce their | Commission | Council
Annual study the the AGS and | National evaluates the | debates and
Growth AGS and Council Reform NRPs and endorses the
Survey draw input, adopts | Programmes | the SCPs Country-
(AGS) — conclusions | strategic (NRP) and and prepares | Specific
based on advice and Stability and | Country- Recommend
Europe 2020 orientations | Convergence | Specific ations (CSR)
strategy programmes | Recommend | and the
(SCP) ations Council
formally
adopts them
...then start the National Semesters.
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Country Specific Recommendations 2012

Fecommendadons on Enviroamental Tar Beform

Criber recommendaton: oD enVITORMES DL SDETTY EANETS

Amsiria

“Shift the tax burden in 2 bedpstary neutral way, towerds
el eutate taxns, mmd envinoomeadal tames.”

“Sigmificanthy shift tawes. Eom labour to Jews growth-
distortneg: tooes inclading for wompls emvinorerd] togs”

“Fedocing peenhonse g2s sedsmons fom non-ETS
actvities, in particular transport, also appears o be a
chaTlemge for Bel minms ™

“Take mezvores o comect the lack of progress fowards
reaching the targefs for redwcing Feenhoms s R 553 0ms
from non-ETS actvities. m]JL'n-:u.a.:h emzETing 2
sigmificant coniribution te s geal Eom ransport.”

“Existing measmes aime] af tackling aneogy depandency mosd
|:-:-|:-n:|:|:|;:r-:'.'nd. So far, the comstnction of new =
infrastractums has boan oo slow. Althemgh soow desirablo
redomes, ware fomeally adopted and the shame of ranawakle
enarEy mceased I 011, thedr inyplomeniation memms
unsatisfactory dus to procesement, the capture: of prablic polices
by prinate mderests and poor momsswmant of state-camed

ROECET OOl

“Ensure the indepandeace of tanseissicn and divoribution
S)siem operators; complote the market design in particular
for the eperzy sachanges and balancing markets. Improwe
alecticity and gas comnections, beest enerey efficiency and

snhance the capeaty io cops with disropivoms

Czech Fepublic

“Bome: conoem envinonmeantsl and housing taomtion, which
wre crenty mmder-amed ™
“Shift the high el of taxation oo labour o howsmg and
s inommendl tamiion ™

Depmark

Improve sosray efficiency, n partioular in buildings and

iransport, axd sirengthen enviTeomenial ncemtives




SIXPACK

Applies to

Voting rule

Balancing budget (reg)

EU27 (minor exceptions

Qualified majority, excluding concerned MS (only euro

only euro/ERM2) area MS vote on euro area MS). Council can reject COM
recommendation by simple majority
Enforcing budget balance Euro MS Reversed qualified majority, excluding MS concerned

(reg)

Budgetary frameworks
requirements (dir)

EU27, UK may ignore
art. 5+7

Sanctions for excessive

EU27 (ECB surveillance

deficits (reg) only euro/ERM2)
Macroeconomic balance (reg) | EU27 Reversed qualified majority, excluding MS concerned
Punishing excessive Euro MS Reversed qualified majority voting of euro MS, excluding

imbalances (reg)

MS concerned
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TWOPACK

Applies to

Voting rule

MS with financial stability
difficulties excluded from
Semester (reQ)

Euro

Qualified majority voting of euro MS, excluding MS
concerned

MS must submit draft budgets
for scrutiny (reg)

Euro except MS in crisis

Qualified majority voting of euro MS, excluding MS
concerned




UNDER DEVELOPMENT...
Two-pack not yet adopted
Merkel & Draghi want to give the Commission the

possibility to reject a budget adopted by a national
parliament
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Changes in fuel taxation
1/1 2010 — 15/10 2012
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Source: Oil Bulletin, EC
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